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Legal Entities:- profit making 

or non profit making  
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Profit making:-  

Proprietorship, 

partnership, or 

a company limited by shares  
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Non profit making:-  

society,  

a company limited by guarantee, 

branch of a foreign corporation, 

trust, or 

statutory bodies  
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Incorporation  

profit making: company limited by shares, 

and  

non profit making: company limited by 

guarantee  
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Profit making:  

Director’s salary,  

dividend, and 

distribution of assets after satisfying all 

liabilities on winding up.  
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Non profit making:  

Director(s) may or may not draw salary,  

cannot distribute assets on winding up, and  

no dividend to be declared.  
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Charities  

on top of the requirements of being a non profit 
making company,  

Directors cannot draw salary, 

Charities are those entities that have been granted 
charitable institutions status under Section 88 of 
the Inland Revenue Ordinance.  

They may be in the form of societies, company 
limited by guarantee, branch of a foreign 
corporation, trusts or statutory bodies.  
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Process of incorporation:-  

decide on the nature of company – for profit 

or not for profit,  

the funding requirements by funders – can a 

society apply for funding, or need an 

incorporated entities  
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Process of incorporation:- (Con’t) 

name search,  

object clauses required for charity 

application 

details of Articles of Association  

print Articles of Association,  

have it submitted and pay the required fee,  
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Process of incorporation:- (Con’t) 

then it takes around one week for 

incorporating a company limited by share, 

and  

around one month for a company limited by 

guarantee.  
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Time required:  

Process of applying for charitable institution 

status required 5 months at least.  



13 

Terms in Articles of Association:-  

Companies limited by shares: 1 Director,  

1 Shareholder can be the same person.  

Companies limited by guarantee:  

2 Directors and 1 member are the minimum 

requirement.  

number of members to be admitted,  
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Terms in Articles of Association:- 

(Con’t) 

number of officers at the Executive 

Committee  

quorum for General Meetings & ExCom 

Meeting  

tie in voting  
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Companies Maintenance  

1. Important filing requirements:  

companies limited by shares: Anniversary Date 

of Incorporation,  

companies limited by guarantee: within nine 

months plus 42 days of financial year end  

2. AGM  

3. Registers  
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~The End~ 
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